INNPEANUCJ/IOBHUE (PREFACE)

K HOBbIM 3KOHOMUUYECKUM peanusiM XXI Beka, TpeOyOIUM TJ1y-
OGOKOro OCMBIC/JIEHHS, aHa/IM3a U y4yeTa, y4yeHble U 3KOHOMHUCTHI-
NPaKTHUKH OTHOCAT, B NIepBYI0 oYepesb, IJ106aJ1U3aLUI0 3KOHOMHU-
KM, ee MHTepHallMOHAJM3aL{I0, UHTErpalui0 U 3KOHOMHUYECKYHO
Koolepauuo. B 3ToN cBASU B yC/l0BUAX TMIEPKOHKYPEHLMM Ha
MHPOBBIX PbIHKAaxX 3HAYMTEJBHO BO3pOC/a pPOJIb IKOHOMHUYECKOHN
6e30MacHOCTH, o6ecrneynBaLiel JOCTaATOYHbINA YPOBEHb COLMA/Ib-
HOTO, NOJIMTUYECKOT0, 060POHHOI0 CYLeCTBOBAaHUS U IPOTPeCCUB-
HOI'0 Pa3BUTUSA CTPaHbl, NpeJNPUATHA U OTAEeJbHO B3TOH JINYHO-
CTH, a TaK:Ke Heys3BUMOCTb U HE3aBUCUMOCTb UX 9KOHOMHUYECKUX
MHTEepecoB N0 OTHOLIEHWI0 K BO3MOXXHbIM BHEIIHUM W BHYTpEH-
HUM yTpo3aM U BO3JeHCTBUSM.

[IpakTuKa MOKa3bIBAET, YTO HAUOOJIBIINY ycHex B rj106aabHON
CUCTeMe S3KOHOMHUYECKHUX CBA3el, obeclieyrBaollleil oNTUMalbHOE
B3aUMO/IelICTBUEe BCeX YYAaCTHHUKOB MEXAYHApOAHBIX CHEJIOK, J0-
CTUTAeTCs NyTeM MCIOJIb30BaHUA €JWHON CHUCTeMbl KOMMYHHKa-
IJM1 U YHUBEPCAJTBHOT0 MeXAYHAapOAHOTIO 9KOHOMUYECKOTO fA3bIKA,
B Ka4eCTBe KOTOPOTO Ha CEroJHAIIHUM JleHb BBICTyNaeT aHIJIMH-
CKHM fA3BIK /1€J10BOTO U NP0 eCcCHOHATBHOIO0 O6LIeHHs.

[IpakTHYeCKUI ONBIT PabOThI C y4e6HO-CIPAaBOYHOM JIUTEPATY-
poOH, cllenjMaJu3upOBaHHBIMU CJI0BApsAMU U IJI0CCAPUAMHU IIOKasaJ,
YTO COBpeMeHHble yyeOHble U y4eOHO-MeTOoJHU4YeCcKue Mocobus,
CJI0BAapy U CIPAaBOYHUKHU 10 3KOHOMUUYECKON TeMaTUKe OTCTal0T OT
COBpPEMEHHOI'0 COCTOSIHUSI MUPOBOM 3KOHOMMYECKOW MbIcau. Hc-
X0Jd W3 3TOro, JAaHHOe yyebHOe mocobue, MO 3aMbICIYy aBTOPa,
npejcTaB/sieT cO60M MOMBITKY NMPEAJOXUTb CBOM NOAXOJ, OCHO-
BaHHbIM Ha UHTErPaTUBHOM MeTo/Jie 060yYyeHHUsl aHTJIMHCKOMY f3bl-
KY CTY[leHTOB U CIIeLJMaJIUCTOB B 06J1aCTH 9KOHOMHKHU U IKOHOMHU-
yecKod 6e30lacHOCTH, NPU KOTOPOM TeMa U3y4yaeTcs Ha
AHTJIMHCKOM f3bIKe, IpUYeM U3ydeHHe A3bIKa IpeBaJupyeT.

lleap Hacrosilero yye6Horo nocobuss — ¢$opMHUpOBaHHUE NPO-
deccroHa/NBbHBIX KOMIIETEHIMH 00y4yalolUXcs NPU NPaKTHYeCKOM
HCII0JIb30BaHHUM aHTJIMACKOTO SI3bIKa B KOHKPETHBIX Pe4eBbIX CUTY-
auusax B chepe 3KOHOMHUKM U 3KOHOMHYECKOM 6e30MacHOCTH, T.K.
B HacTosilllee BpeMs NOTPEOHOCTH pbIHKA TPy/ia B CELIUAIUCTAX CO
3HaHUEM 3KOHOMHUYECKOTO aHTJIMMCKOTO f3blKa Y[OBJIETBOPSAIOTCS
He B [OJIHOM Mepe, paBHO KakK M B KOMIIETEHTHBIX [lepeBOJAYHKaX-
JIMHTBUCTAX, CIOCOOHBIX OOCAYXUBAaTh MOTPeOHOCTHU mNpodeccuo-
HaJIbHOrO O6uleHUus1 B cdepax 5SKOHOMHUKH W 3KOHOMHYECKOU



6e30macHOCTH. B 3TOM CBsA3U yueOHOe mocobue «AHTJIMACKUH SA3bIK
B cdpepe 3KOHOMHUKU U 3KOHOMHUYECKOU 6e30MacHOCTU» MpejHa-
3Ha4eHO, IpeX/ie BCero, AJisl CTY,eHTOB 9KOHOMUUECKUX U JIMHTBU-
CTUYECKUX CIEelUAJbHOCTEN SI3bIKOBBIX U HES3bIKOBBIX BY30B, a
TaKXe CJyliaTesell KypcoB JIOMOJHUTENbHOr0 NpodeccuoHalIbHO-
ro 06pa3oBaHus U SBJSETCS COCTABHOM YaCTbhI0 KOHLEMNIUU TOJ-
TOTOBKHU CIEIMaJIMCTOB U MepeBOJYMKOB, paboTaoIUX B 006J1aCTH
3KOHOMHUKU U 3KOHOMHYecKoU 6GeszomacHocTu. Cojep:kaHUe MOCO-
06Ul OXBaTbIBA€T OCHOBHBbIE pasjiesibl SI3bIKOBOM CHUCTEMBI M
HalpaBJIEHO Ha pa3BUTHE U COBEPIIEHCTBOBAaHHE OCHOBHBIX peye-
BbIX KOMIIETEHLIMA — 4YTEeHHs, MUCbMa, ayJUpPOBaHUs U TroOBOpe-
HUSl — B €CTECTBEHHBIX U UCKYCCTBEHHO CO3/laBaeMbIX npodeccu-
OHaJBbHBIX peYyeBbIX CUTyalUfIX B paMKax 3KOHOMHUKHA U
3KOHOMHYeCKOH 6e3omacHocTH. Ocob6oe BHUMaHUeE yZeJIeHO BOMPO-
caM opHULHAIBbHO-/IeJI0OBOTO IEPEBO/A B OTPACIIH.

CTpPyKTypHO moco6ue COCTOUT U3 TPeX TeMaTH4YeCKUX Moy el
(rnaB). I'maBel I u II (Chapter I: Units [-VII; Chapter II: Units VIII-
XIV) copmepxatT yue6HO-MeTOJUYECKHe MaTepuasbl MO BOMPOCAM
COBPEMEHHOTO COCTOSIHUSA Jes B chepe r106aJbHON 3KOHOMUKH,
MeXJYHAapOJHOM U BHYTPEHHEH 3KOHOMHYECKOW 6e30MacHOCTH.
AyTeHTHYHbIe TEKCThI PACKPbIBAIOT JIEKCUKO-IpaMMaTHYECKHE ac-
MeKThbl JIeJIOBOTO M MNPoPecCUOHAJbHOTO aHIJIMHCKOTO $3bIKa,
BKJIIOYas KpaTKHe TeMaTH4YeCKUe CJI0BapU aKTUBHOM JIEKCUKH, [IJ1d
3¢ PEeKTUBHOrO 3alMOMUHAHHUSI KOTOPOH HCIOJIb3yeTCcsl CUCTeMa
crenUasbHbIX BonpocHUKOB Key Terms Quiz. Bonpockl nocie Tek-
ctoB (Review and Discussion Questions) mpeaocTaB/sA0T o6y4aro-
IIMMCSI BO3MOXXHOCTb MepepaboTaTh MoJyYeHHble SI3bIKOBbIE 3Ha-
HUA U  UCNOJb30BaTb MUX B TUINWYHBIX [JEJOBBIX U
npodeccroHalbHbIX peUYEBBIX CUTYAIUSX.

Ocob6oe BHUMaHUE B IOCOOUH y/e/IeHO ay/JUPOBAHUIO IeJI0BOM
peun. Kaxapli M3 ONOpPHO-TEMAaTHYECKUX MOAYyJIed COAepXUT
ayTEeHTU4YHbIEe ayZiM0- U BUJIEO0 TEKCThI, OTpPaXKawlliue peaadu Jie-
JIOBOTO U NMpodecCUOHAJbHOTO AaHTJIMMCKOrO fI3bIKa, 3aKpelJieH-
Hble CUCTEMOM yIpaXxHeHUH B paMKax [I[porpaMMbl KOMIbIOTEPHOU
NOAJEPKKY, ABJAKLIENC HEOTbeMJIEMOM YaCTbH HACTOALLEr0
y4e0HOro nocobus, KOTOPYIO, B CBOIO OYepe/ib, MOXKHO paccMaTpH-
BaTh B KAYeCTBe OT/IeJIbHOI0 UHTEPAKTUBHOTO 00yYaloIero Kypca.

I'nasa III (Chapter III) Bk/tOYaeT cucTeMy KJ/IIOYEH MO BOIPO-
caM NpOHJIEHHOTO MaTepHaJsa, YTO N03BOJISAET UCN0Ib30BaTh OCO-
6ue Ipu CaMOCTOSATEJIbHOM 00y4YeHHUU.



B HacTosuiee mnocobue B KaudecTBe [IpusiokeHUSI BKJIIOYeEH
aHTJIO-PYCCKUM rJioccapuil KI04eBOW TEPMUHOJIOTUYECKOU JIEKCH-
KM U3y4aeMOU CHUCTeMBbI IJ100aJbHONH 3KOHOMHKU U 3IKOHOMHUYe-
CKOM 6e30MacHOCTH, B KOTOPOM KaKJash U3 TEePMHHOJIOTUYECKUX
e/JMHUL, CHab>XeHa KpaTKHM TOJKOBaHUEM ee 3HA4YeHUs Ha aH-
IJIMACKOM U PYCCKOM fI3blKaX, YTO B 3HAYUTEJIbHOM CTeNeHU COJIu-
»KaeT aHIJIO- U PYCCKOSI3bIYHYI0 KapTHHY MUpa B YKa3aHHbIX cde-
pax KOMMyHUKauud. Ilpy aToM mnocTpaHUYHBbIA aJjiGaBUTHBIN
yKasaTeJlb PYCCKOSI3bIYHBbIX 3KBHBAJEHTOB MO3BOJISIET MCIOJb30-
BaTb [JIOCCApUI B PYCCKO-aHIJINICKOM popMare.

[IpeacTaBieHHble B TOCOOMK MaTepuasbl NPOLIM anpobalrio
Ha NPaKTUYeCKHUX 3aHATHUAX CTYLEeHTOB U ciaywarteseid CaxaauH-
CKOTO MHCTUTYTA KeJIe3HOAOPOKHOI0 TpaHcnopTa, CaXxaJuHCKOro
TYMaHHUTApHO-TEXHOJIOTUYECKOI'0 MHCTUTYTA, CaxaJMHCKOIO Tocy-
JlapCTBEHHOT0 YHHUBEPCUTETA, a TaKKe CpeJjd COTPYAHUKOB KOM-
NaHWM, 006y4aBLIMXCA MO JAOMNOJHUTEJbHbIM NpPodecCHOHaJbHBIM
IporpaMMaM B paMKax KypCOB IOBBbIIIeHUs] KBaJU(QUKALUU NOJ,
00IIUM HauMeHOBaHUeM «COBpeMeHHbIH aHTJIMUCKUU S3bIK J1eJ10-
BOTO ¥ NPOdECCUOHATBHOTO OOIEHU».

ABTOp BbIpa)XaeT UCKPEHHIOI U TJyOOKyH0 NPU3HATeJbHOCTb
CBOMM peLleH3eHTaM, Ubsl NOAJepKKa U JIpyeCKoe yJacTue Crocoo-
CTBOBAJIU COCTaBJIEHHUIO U MOJrOTOBKE K MyOGJIMKALlMKM HACTOSIIIETO
nocobust: Anekcanzpy HukosnaeBuuy BypblkvHY, KaHAUAATY 3KOHO-
MHUYECKUX HayK, AoLeHTy TexHosioruieckoro HepTera3oBoro HHCTHU-
TyTa CaxaJMHCKOTO roCcyJapCTBEHHOTO YHUBEpPCUTETa, U Maprapute
ByagumupoBHe HecTepoBo#, kaHAWAaTy GUI0JOTHIECKUX HAYK, J0-
1eHTy CaxaJIMHCKOrO 'YMaHUTAPHO-TEXHOJIOTMYeCKOT0 MHCTUTYTA.

ABTOp HajJleeTcsl, UTO JJaHHOE MOCOOHe MOMOMKET 3ahHTEepPeco-
BaHHBIM JIMI[AaM MaKCUMaJbHO IMOJIHO OBJa/JleTh OCHOBaMU COBpe-
MEHHOT'0 aHIJIMMCKOro $I3bIKa [IeJI0OBOTO W MPOdeCcCHOHATBHOTO
001 eHHs], HAYYUTbCS] OPUEHTHUPOBATLCS B TUMUYHBIX PeYEBBIX CH-
TyalusX U C MOMOILbI0 NOJIyYeHHBbIX 3HAaHUM peasn30BaThb cebs
B IPOM3BO/ICTBEHHO-KOMMepUecKol cdepe MNpaKTUYeCKOH [es-
TeJibHOCTH. [lycTh nmpouecc No3HaHUA N0JIE3HOTO U HOBOI'O JOCTa-
BUT BaM Maccy [10JIOKUTeJbHbIX 3IMOLUI.

B 106pbIil nyTh!
Good luck!



CHAPTERI1
ECONOMICS

UNIT I
THE ECONOMIC ENVIRONMENT

I. Read and translate the following text and be ready for its dis-
cussion on the basis of active vocabulary, key terms quiz, re-
view and discussion questions.

ECONOMY AS AN ENVIRONMENT

The economy comprises millions of people and thousands of
firms as well as the government and local authorities, all taking de-
cisions about prices and wages, what to buy, sell, produce, export,
import and many other matters. All these organizations and the de-
cisions they take play a prominent part in shaping the business en-
vironment in which firms exist and operate.

The economy is complicated and difficult to control and predict,
but it is certainly important to all businesses. You should be aware
that there are times when businesses and individuals have plenty of
funds to spend and there are times when they have to cut back on
their spending. This can have enormous implications for business as
a whole.

When the economy is enjoying a boom, firms experience high
sales and general prosperity. At such times, unemployment is low
and many firms will be investing funds to enable them to produce
more. They do this because consumers have plenty of money to
spend and firms expect high sales. It naturally follows that the state



of the economy is a major factor in the success of firms. However,
during periods when people have less to spend many firms face
hard times as their sales fall. Thus, the economic environment alters
as the economy moves into a recession. At that time, total spending
declines as income falls and unemployment rises. Consumers will
purchase cheaper items and cut expenditure on luxury items such
as televisions and cars.

Changes in the state of the economy affect all types of business,
though the extent to which they are affected varies. In the recession
of the early 1990s, the high street banks suffered badly. Profits de-
clined and, in some cases, losses were incurred. This was because
fewer people borrowed money from banks, thus denying them the
opportunity to earn interest on loans, and a rising proportion of
those who did borrow defaulted on repayment. These so-called "bad
debts" cut profit margins substantially. Various forecasters reck-
oned that the National Westminster Bank's losses in the case of
Robert Maxwell's collapsing business empire amounted to over
£100 million.

No individual firm has the ability to control this aspect of its en-
vironment. Rather, it is the outcome of the actions of all the groups
who make up society as well as being influenced by the actions of
foreigners with whom the nation has dealings.

Measuring Economic Activity

There are a large number of statistics produced regularly on the
operation of the world's major economies. The UK's economy is no
exception in this respect. You will probably have noticed that often
the headlines in newspapers or important items on television relate
to economic data and the implications for individuals and business-
es. Data is provided on a wide range of aspects of the economy's op-
eration. Statistics are available to show:

- the level of unemployment;

- the level of inflation;

- a country's trade balance with the rest of the world;

- production volumes in key industries and the economy as a
whole;

- the level of wages;

- raw material prices, and so forth.

The main statistics illustrating the economy's behavior relate to
the level of activity in the economy. That is, they tell us whether the



economy is working at full capacity using all or nearly all, available
resources of labor, machinery and other factors of production or
whether these resources are being under-utilized.

The unemployment figures for the economy give an indicator of
the level of activity. As the economy moves towards a recession and
a lower level of prosperity it is likely that unemployment figures
will rise. An alternative measure of the level of activity is national
income statistics, which show the value of a nation's output during a
year. Economists use the term Gross National Product to describe
this data. Changes in the level or trends of such key data have great
significance for businesses, as we shall see later.

Economic statistics are presented in any forms, the most com-
mon being graphs and tables. Although these statistics can be valu-
able in assisting managers, they should be treated with some cau-
tion when predicting the future trend of the economy and thus
helping the business to take effective decisions.

(Based on: P. Dasgupta. Economics. A Very Short Introduction.)

ACTIVE VOCABULARY
at full capacity Ha MOJIHYI0 MOIIIHOCTh
available resources JIOCTYTIHbIEe (B HAJIMYHU) PECYPChI
competing uses KOHKypUpYyoliue cdepbl HCIIOJb30Ba-
consumer HUs IoTpebuTe b (MOKynaTesb)
developed world (coun- WH/AYCTPUAJILHO Pa3BUThIA MUD
tries) (cTpaHsbI)
economic activity 3KOHOMMYECKas e TeJIbHOCTh
economic growth 3KOHOMHUYECKHH PoCT (pa3BUTHE)
factors of production MPOU3BOICTBEHHBIE paKTOpPhI (Pak-

TOPbI IPOU3BOACTBA — TPY/, 3€MJIs,
NPUPO/IHbIE PECYyPChl, KAIUTAJI)

general prosperity Bceobliee MPOIBeTaHHE

Gross Domestic Product BHYTpEHHHUU BasioBo npoaykT (BBIT)
(GDP)

Gross National Product BaJIOBOM HallMOHAJIbHbBIN IPOAYKT
(GNP) (BHIT)

income (revenue) JOXO

local authorities MeCTHbIe OpTaHbl BJIACTH

national income HaIlMOHAJIBHBIH J10XO/,

outcome of the actions pe3yJbTaT AelUcTBUM

profit margins pa3Mepbl NPUOBLIU




profit (s) npUOBLIb

raw material prices IleHbI Ha ChIpbe

recession peneccus (cnas Npou3BO/CTBA)

the high street banks IleHTpaJibHble GaHKU

to borrow (from) 3aHUMaTh (6paTh B3alMbl)

to comprise BKJIIOYATH B cebs1 (COCTABJISATB)

to default on repayment He BBINOJIHATb 065132 TE/bCTB MO0 BbI-

nJiaTe (J10JIrOB, IPOLEHTOB U T. I1.)
to allocate scarce resources | pacnpesiesiiTb OrpaHUYEHHbIE PECYPChI

to deny the opportunity JIMIIATh BO3MOXXHOCTH
to earn interest I0J1y4aThb MPOLEHTHBIHA J0X0/
to have dealings HMETb TOPTOBLIE (JIeJI0BbIE) CBA3U

to incur (to bear, to suffer) |HecTn y6bITKH (OTEPH)
losses to make up society |cocTaB/isiTh OCHOBY 00611leCTBa

mortgage 3akJiaiHas (unoTeka)

to play a prominent part UTPaTh 3aMeTHYIO (3HAYUTEJIbHYIO)
poJib

to satisfy unlimited wants |yJoB/IeTBOPSATh HEOIrPAHUYEHHBIE T10-

(needs) TPeOGHOCTH

to shape the environment | popmupoBaTh cpeny (okpyxeHue)
to take (to make) a decision | npyuHUMAaTh pelieHUe

to predict (to forecast) npeicKa3biBaTh

to cut back on spending (to |cokpamniatb pacxoasl

cut expenditures (costs)

to some extent B HEKOTOPOU CTENEHHU
total spending o61ue (cyMMapHble) pacxo/bl
unemployment 6e3paboTUla

value of a nation's output |o1reHKa 06'beMa MPOU3BO/ICTBA CTPAHBI

II. Translate the following text from Russian into English and
be ready for its discussion on the basis of active vocabulary,
key terms quiz, review and discussion questions:

JKOHOMMHYECKAA CPEJA BU3HECA

Cy6bekThl NpeANpUHUMATENBCTBA GOPMUPYIOTCA U PYHKI[HO-
HUPYIOT B TOW WJIX UHOM [,eJIOBOU Cpejie, KOTopas onpejesseT Uux
MO3ULUHU U IOPSAJ0K AeUCTBUM.

JenoBasa cpesa — onpedesieHHass meppumopuajabHas u codep-
JjcamenbHas Ye/no0CmHocmy, 6sazonpusimcemeyrouas ujau npensm-
cmeynwas pa3sumur  npeonpuHuUMamensbckol  desimesbHOCMU.




YacTb J1eJIOBOUM Cpe/ibl, BKJIIOYAKIIYI COBOKYIMHOCTh YCJOBHUH, B
KOTOPBIX IEHCTBYET MpeINPUHUMATE b, 3aKOHOMEPHO BbIJIEJAThH B
KavyecTBe MpeANPUHUMATENbCKON cpe/ibl. B ppIHOYHONH 3KOHOMUKE,
r7ie NpeJnpUHUMATE/ b BBICTYNAeT OJHOU W3 KJIYeBbIX QUTYD,
JleJIOBasi cpejia CTAaHOBUTCS, B CYLI[HOCTH, MPeIIPUHUMATENbCKOMN.

IIpeanpuHUMAaTE/IbCKAs CPeAaA BKJIOYAET BHYTPEHHIOIO Cpejy
opranusauuy (¢upMbl) U BHellHWO cpefy (ycaoBusi). OcHOBHble
83aUMOCBSI3aHHblE 3/1eMeHMbl BHymMpeHHell cpedbl: MUCCUSI OpraHU-
3auuu (mpeaHasHaueHue, GUI0COGUS U CMBICI CYIIECTBOBAHUS),
UejJd W 33jayd JesiTeJbHOCTH, MaTepUalbHO-TeXHHUYecKasl 0asa,
CTPYKTYypa, COCTaB U B3aHMOOTHOIIEHHUs NepCoHana. BHewHss cpe-
da — 3mo co8oKynHocmb ycao08ull, hakmopos u o06cmosimeabcms,
Komopble OKpyycarm npednpuHumamess u delicmgyom Ha Hezo.
BHewHsiA cpefia npe/cTaB/ssieT cO60M HEKOHTPOJIUpyeMble (aKTO-
pbl, Bo3JelcTBywOIIMe Ha npeanpusatue. OHa mojpaszessieTcs Ha
JIBe 4acTH: cpeJla KOCBEHHOI'0 BO3/IEMCTBUSA U cpeJia MPsSMOro BO3-
JeictBus. K cpefie mpsiMoro Bo3ZeHCTBUS OTHOCATCS KOHKYPEHTHI,
NOTpe6GUTENH, TOCTABIIMKY, TOCpeAHUKH. K cpejie KOCBEHHOTO BO3-
JIeUCTBUSI OTHOCSATCS IKOHOMHUYECKas cpejia, MOJUTHIECKas cpefia,
conMabHO-leMorpaduieckas cpesa, MpUpPoAHas Cpesa, MPaBOBas,
TeXHU4YecKasi ¥ TEXHOJIOTnYecKas cpejia.

MHorue crnenuasucTbl U PyKOBOAUTENU CYATAIOT 3KOHOMUYeE-
CKYI0 cpelly HanboJiee BAXKHOM B IJIaHe Pa3BUTHS OGU3Heca. JKOHO-
MHYECKHe YCJIOBUS ONpeessaioTcs KoMIuiekcoM ¢akTopos, ¢op-
MUPYIOLIUX NMOPSIZ0K LeHOOOpa30BaHUs, YPOBEHb IleH U CTeleHb
3KBUBAJIEHTHOCTU MEXOTpPACJeBOro o6MeHa MPOAYyKTaMH TpyAa.
B 3HayMUTe/JbHOH Mepe 3KOHOMHUYECKHE YCJIOBHUS OINpeaesITCs
Pa3BUTOCTbI0 HHPPACTPYKTyphbl OH3HECA, HaJUYUEM OAHKOB,
ONTOBBIX U PO3HUYHBIX PHIHKOB U T. [.

(Based on: Brandt S. Entrepreneuring)

III. LISTENING/WATCHING:

ECONOMY AND THE ENVIRONMENT

1. Before you listen to the following broadcast, match the ex-
pressions in the left column with their translation in the right one.

1. economic growth a) 6uopasHoobpa3sue
2. developed world b) pgoar mepen mpupomoil (okpyxato-
3. spending e cpenoit)
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4. to borrow money C) TeHJeHLUS MOTpe6IeHUs
5. high-risk investments |d) HeycToWYuBOe HCHOJb30BaHUE pe-
6. Gross Domestic Prod- CypCoOB

uct (GDP) e) 1eHa (CTOUMOCTbD)
7. to meet basic needs of |f) 6paTb AeHexHYI0 ccyay (B3aiiMbl)

society g) BHYTPEHHUNM  BaJIOBOM  MPOJYKT
8. depletion of natural (BBII)

wealth h) uctomeHue npUpoAHBIX OGOTATCTB
9. biodiversity (pecypcogB)
10.to minimize carbon|i) MHHHUMHM3HUpPOBATHL BBLIGPOCHI yIJIe-

emissions (green gas- KHUCJIOro rasa B aTMochepy

es) into atmosphere j) duHaHCOBble MbLIbHbIE My3bIPU
11. financial bubbles (adepsr)
12. price (value) k) skoHOMHYeCKH# pocT (pa3BUTHE)
13. unsustainable use of|l) TparTbl (3aTpaThl)

resources m) BbICOKOPHCKOBAaHHbIE BJIOKEHUSA
14. consumption trend n) OoTBeyYaTh HACYLIHBIM NOTPEOHOCTAM
15. environmental debt o6lecTBa

0) MHJYCTpHUaJbHO-Pa3BUTHIN MUp
(cTpanbl)

2. Listen to the text; answer the questions below using the

abovementioned key words.

1. What does economic growth mean in its simplest terms? Is it a goal

2.

of nearly every government in the world? Why do you think so?
What is the most common measure for the wealth and develop-
ment of the country? What are the GDP advantages and disad-
vantages in this connection?

. What is the general problem with GDP according to Professor

Mark Swilling? Does it measure just the financial flows of the
economy? It does not measure such important things like the
way of using resources, does it?

. What are the general problems of GDP in the relations between

economic growth and biodiversity according to Professor
Jacqueline McGlade? Give some examples from the text approv-
ing your own point of view subject to these problems.

. Professor Harald Sverdup states that the physical metal market

leads to its financial bubbles. Is it really so? Give your own opin-
ion subject to this problem. Prove it on the basis of the text.
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6. Dr. Ernst Weizsacker said, “Prices are meant to be a good signal
for us what to do and what not to do.” Comment on this state-
ment from your point of view. Is there a price on destroying na-
ture at present?

7. Does unsuitable use of natural resources do any harm to nature
on our planet? What does the environmental debt mean in this
connection?

3. Listen to the text again; check your answers; name the
main idea and retell the story.

IV. KEY TERMS QUIZ:

Insert the necessary terms using the basic terminology from
the above-stated texts; translate them into Russian. Think out
and reproduce some examples using such key terms.

1. The goal of nearly every government in the world, which
means that more money is spent in an economy every
year in its simplest terms.

2. The social science of allocating scare resources.

3. Statistics that show the strength or weakness of a coun-
try's economy.

4. The collection of institutions, laws, and activities that
govern economic relationships among people in a society.

5. Two consecutive quarters (six months) of declining real
GDP and rising unemployment.

6. Being out of work; the number of people in a country out
of work.

7. The amount by which the price received for goods is

greater than the costs; the difference between business

income and expenses.

A debt that is not likely to be paid in future.

A period of rising prices when the purchasing power of

the money is failing.

10. Money that you earn from your job or that you receive
from investments.

11. The annual total value of goods and services provided by
a country.

12. The annual total value of goods and services provided by
a country, plus the total income from abroad.

o ®
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V. CHECK YOUR UNDERSTANDING

State whether the following statements are TRUE or FALSE:

1. The economy is very easy and simple to control and predict, but it

2.

is certainly important to all businesses.

The economy comprises millions of people and thousands of
firms as well as the government and local authorities, all taking
decisions about prices and wages, what to buy, sell, produce, ex-
port, import and many other matters.

3. You should not be aware that there are times when businesses

and individuals have plenty of funds to spend and there are
times when they have to cut back on their spending.

4. When the economy is enjoying a boom, firms do not experience

high sales and general prosperity.

5. It naturally follows that the state of the economy is a major factor

0.

10.

VI

in the success of firms.

During periods when people have less to spend many, firms face
an economic growth as their sales increase.

At the recession time, total spending declines as income falls and
unemployment rises.

Changes in the state of the economy affect all types of business,
though the extent to which they are affected varies.

These so-called "bad debts" cut profit margins substantially.

As the economy moves towards a recession and a lower level of
prosperity it is likely that unemployment figures will low.

REVIEW AND DISCUSSION QUESTIONS

1. What does the term economic environment mean in its broad

2.

and narrow senses? What are the general elements of any eco-
nomic environment? Who are the main payers on the arena of
economic environment?

“The state of the economy is a major factor in the success and
failure of any firm.” Comment on such statement on the basis of
the above-mentioned text. What do the terms recession and
unemployment mean in this connection?

Changes in the state of economy affect all types of business. Give
some examples from the text that prove it. Does any individual
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firm have the ability to control different aspects of its economic
environment?

4. There are a large number of statistics produced regularly on the
operation of the world's major economies. What are they? De-
scribe them briefly on the basis of the text.

5. Statistics data is provided on a wide range of aspects of the
economy's operation. What are they? Describe them briefly on
the basis of the text.

6. What does the term economic growth mean within a process
of economic activities? What is a role of GDP within such pro-
cess? What are its advantages and disadvantages in connection
with economic growth?

7. What are the major economic issues? Let’s discuss three main
economic issues on the basis of the following text to show how
society allocates its scarce resources between competing uses.
Answer what, how, and for whom questions within a process of
such discussion.

THREE ECONOMIC ISSUES

Economics is the study of how people choose to allocate scarce
resources to satisfy their unlimited wants. The main problem in
economics is the question of allocating scarce resources between
competing uses. Three economic issues are discussed to show how
society allocates its scarce resources between competing uses. In
this connection the question what, how and for whom to produce is
of great significance.

The Oil Price Shocks

0Oil is an important commodity in modem economies. Oil and its
derivatives provide fuel for heating, transport, and machinery, and
arc basic inputs for the manufacture of industrial petrochemicals
and many household products ranging from plastic utensils to poly-
ester clothing. From the beginning of this century until 1973, the
use of oil increased steadily. Over much of this period, the price of
oil fell in comparison with the prices of other products. Economic
activity was organized on the assumption of cheap and abundant oil.

The main oil-producing nations, mostly located in the Middle
East but including also Venezuela and Nigeria, belong to OPEC —
the Organization of Petroleum Exporting Countries. Recognizing
that together they produced most of the world's oil, OPEC decided
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in 1973 to raise the price at which this oil was sold. Although higher
prices encourage consumers of oil to try to economize on its use,
OPEC countries correctly forecast that cutbacks in the quantity de-
manded would be small since most other nations were very de-
pendent on oil and had few commodities available as potential sub-
stitutes for oil. Thus, OPEC countries correctly anticipated that a
substantial price increase would lead to only a small reduction in
sales. It would be very profitable for OPEC members. The dramatic
price increases of 1973-1979 and 1980-1982 have become known
as the OPEC oil price shocks.

People usually respond to prices in this or that way. When the
price of some commodity increases, consumers will try to use less of
it but producers will want to sell more of it. These responses, guided
by prices, are part of the process by which most Western societies
determine what, how and for whom to produce. Consider first how
the economy produces goods and services. When, as in the 1970s,
the price of oil increases six-fold, every firm will try to reduce its
use of oil-based products. Chemical firms will develop artificial sub-
stitutes for petroleum inputs to their production processes; airlines
will look for more fuel-efficient aircraft; electricity will be produced
from more coal-fired generators. In general, higher oil prices make
the economy produce in a way that uses less oil.

How does the oil price increase affect what is being produced?
Firms and households reduce their use of oil-intensive products,
which are now more expensive. Households switch to gas-fired cen-
tral heating and buy smaller cars. Commuters form car-pools or
move closer to the city. High prices not only choke off the demand
for oil-related commodities; they also encourage consumers to pur-
chase substitute commodities. Higher demand for these commodi-
ties bids up their price and encourages their production. Designers
produce smaller cars, architects contemplate solar energy, and re-
search laboratories develop alternatives to petroleum in chemical
production. Throughout the economy, what is being produced re-
flects a shift away from expensive oil-using products towards less
oil-intensive substitutes. The for whom question in this example has
a clear answer. OPEC revenues from oil sales have increased. Much
of this increased revenue was spent on goods produced in the in-
dustrialized Western nations. In contrast, oil-importing nations had
to give up more of their own production in exchange for the oil im-
ports that they required. In terms of goods as a whole, the rise in oil
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prices raised the buying power of OPEC and reduced the buying
power of oil-importing countries such as Germany and Japan. The
world economy was producing more for OPEC and less for Germany
and Japan. Although it is the most important single answer to the for
whom question, the economy is an intricate, interconnected system
and a disturbance anywhere ripples throughout the entire economy,

In answering what and how questions, we have seen that some
activities expanded and others contracted following the oil price
shocks. For example, in the British economy coal miners were able
to use the renewed demand for coal to secure large wage increases.
The opposite effects may have been expected if the 1986 oil price
slump had persisted.

The OPEC oil price shocks example illustrates how society allo-
cates scarce resources between competing uses. A scarce resource
is one for which the demand at a zero price would exceed the avail-
able supply. We can think of oil as having become scarcer in eco-
nomic terms when its price rose.

8. Prepare the oral composition “Economic environment in our
life”. Let’s discuss it within our classes.

UNIT II
ECONOMICS

I. Read and translate the following text and be ready for its dis-
cussion on the basis of active vocabulary, key terms quiz, re-
view and discussion questions.

ECONOMIC CHALLENGERS FACING CONTEMPORARY BUSINESS

When we examine the exchanges that companies and societies
make as a whole, we are focusing on the economic systems operat-
ing in different nations. These systems reflect the combination of
policies and choices a nation makes to allocate resources among its
citizens. Countries vary in the ways they allocate scarce resources.

Economics, which analyzes the choices people and govern-
ments make in allocating scarce resources, affects each of us, be-
cause everyone is involved in producing, distributing, or simply
consuming goods and services. In fact, your life is affected by eco-
nomics every day. Whether you buy tickets to a NASCAR race or de-
cide to stay home and watch TV instead, you are making an econom-
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ic choice. Understanding how the activities of one industry affect
those of other industries, and how they relate in the overall eco-
nomic status of a country, is an important part of understanding
economics.

The choices you make actually may be international in scope. If
you are in the market for a new car, you might visit several dealers in
a row on the same street — Ford, Chrysler, Honda, Hyundai, and Gen-
eral Motors. You might decide on Hyundai — a Korean firm — but
your car might very well be manufactured in the United States, using
parts from all over the world. Although firms sometimes emphasize
the American origin of their products in order to appeal to consum-
ers’ desire to support the U.S. economy, many items are made of
components from a variety of nations. Businesses and not-for-profit
organizations also make economic decisions when they choose how
to use human and natural resources; invest in equipment, machinery,
and buildings; and form partnerships with other firms.

Economists refer to the study of small economic units, such as
individual consumers, families, and businesses, as microeconomics.
The study of a country’s overall economic issues is called macroe-
conomics (macro means “large”). Macroeconomics addresses such
issues as how an economy uses its resources and how government
policies affect people’s standards of living. The substitution of etha-
nol for gasoline or biodiesel for diesel fuel has macroeconomic con-
sequences — affecting many parts of the U. S. economy and suppli-
ers around the world. Macroeconomics examines not just the
economic policies of individual nations, but the ways in which those
individual policies affect the overall world economy. Because so
much business is conducted around the world, a law enacted in one
country can easily affect a transaction that takes place in another
country. Although macroeconomic issues have a broad scope, they
help shape the decisions that individuals, families, and businesses
make every day.

We begin with the microeconomic concepts of supply and de-
mand and their effect on the prices people pay for goods and ser-
vices. We explain the various types of economic systems, along with
tools for comparing and evaluating their performance. Then we
examine the ways in which governments seek to manage economies
to create stable business environments in their countries. Then the
final section looks at some of the driving economic forces currently
affecting people’s lives.
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(Based on: David L. Kurtz. Boone and Kurtz Contemporary

Business)

business (entrepreneur) en-

ACTIVE VOCABULARY
JlesioBasi  (mpeAnpUHUMATENbCKAsA)
cpezna

vironment

consuming goods and ser-
vices

distribution method
economic conditions
economic forces

economics (economy)
economic system

equilibrium price

law of supply and demand
macroeconomics

market

market economy (econom-
ics)

microeconomics

NASCAR (National Associa-
tion of Stock Car Auto Rac-

ing)

not-for-profit organization
partnership

stable business environ-
ments

standards of living
to allocate scarce resources

to make a decision

to make an economic choice
to manage economy
transaction (deal, bargain)
world economy

NOTpeOUTENbCKHE TOBAPHI U YCJIYTH

croco6 pacnpe/esieHust
3KOHOMMYECKHE YCIOBUSA
3KOHOMUYeCKHe GaKTOPbI (CHUJIBI)
3KOHOMHMKA

3KOHOMMYECKasi CUCTEMA
paBHOBeCHas lieHa

3aKOH CIpoca U MpeJJI0XKeHUsT
MaKpO3KOHOMHKaA

PBIHOK

pbIHOYHAs 9KOHOMHKa

MUKPO3KOHOMHKA
HanuoHasnbpHas acconyanusi TOHOK
CEpUHHBIX aBTOMOOUJIEH

HeKoMMepyecKasi OpraHu3alus
NapTHEPCTBO (TOBAPHIIECTBO)
YCTOMYUBOE OKpPY>KeHHe 6HU3Heca

YPOBEHb XKU3HU (PKU3HEHHbIE CTaH-
JlapThl)

pacnpesiesiiTh OTpaHUYEHHbIe pe-
CypcChl

NpPUHUMATh peleHue

JleslaTh 3KOHOMUYECKUH BbIGOD
yHPaBJIsATb 3KOHOMUKOH

cAesiKa (TpaH3aKIus)

MHPOBasi 3KOHOMHUKA

II. Translate the following text from Russian into English and
be ready for its discussion on the basis of active vocabu-
lary, key terms quiz, review and discussion questions:
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BAXKHEHMIIIME 3KOHOMUYECKHUE ITOHATUA

B 5KOHOMUKe UCNOJIb3YIOTCS MHOTHE 0011{He NOHATHS, KOTOpble
M3BECTHBbl NPaKTUYeCKU KaXKJOMYy 4esIOBEKy, HalpuMep, NPOHU3-
BOJCTBO, paclpejie/jieHHe, TOBap, AEeHbIH, LleHa, U3JEepPXKKU U AD.
Kax/bll Ha ypoBHe 37paBOro CMbIC/Ja TIOHWMAET, YTO 3TO TaKOe.
BMecTe c TeM 34paBblii CMBIC/ He BCerja BepPHO OTpaXkaeT CYIL-
HOCTb MNOHATHUH. BakHelmnMmu chepaMM 3KOHOMHYECKOW Jes-
TEJIbHOCTH B O0OIIECTBE SIBJISIOTCS MPOU3BO/ICTBO, 06MEH, pacipe-
JleJleHHe U NoTpebJieHHe.

IIpousBOACTBO — 3TO hpoyecc co3daHusi 6aaz (npodykmos
uycaye), He06xo0uMmbix Ye/n08eKy u obwecmsy 0.5 Cyuecmeo8aHus
u pazsumus. CaM npouecc Npou3BOACTBA BKJIIOYAET HECKOJbKO OC-
HOBHBIX 3JIEMEHTOB: TPY/, KaK LieJleHallpaBJeHHYI0 JesTeJlbHOCTb
YyeJioBeKa M0 NpeoOpPa30BaHMIO BellecTBa NPUPOAbI, HpeMeThl
Y cpefcTBa TpyZa. [Ipon3BOACTBO MMeeT CBOEH LieJIbI0 CO3JaHue
NPOAYKTOB U yCJAYT, HEOOXOAUMBIX JJIs1 TOTPe6IEHUS U )KU3Heesl-
TeJIbHOCTH JIF0AeH.

Bsiara — 3T0 npodykmbl u ycay2u UIU WHBIMU CJIOBaMU Mame-
puasbHble U HemamepuaabHble cpedcmaa ydos/1emeopeHus venose-
yeckux nompe6Hocmetl. CyiiecTByeT BeJJMKOe MHOXeCTBO 6J1ar. Oj-
HM U3 MNOTpeb6siseMblx OJiar HUMelTcd B 6ojee WIM MeHee
HeOorpaHW4YeHHOM KOJIM4eCcTBe, HallpuMep, BO3/lyX, BOJja B HEKOTO-
pPbIX pailoHaX 3eMHOTO Liapa. ITo cBo6oAHbIe 6Jjara. Jlpyrue 6.jara
CYLEeCTBYIOT B OIPaHMYEHHOM KOJIMYECTBe, NO3TOMy MX He0b6Xo-
JIMMO MPOU3BOJAUTBL. ITO TaK Ha3blBaeMble IKOHOMHYECKUe 6Jiara,
HanpuMep, x/1e6, KOMIAKT-AUCKH, aBTOMOOWJ/IM, 3HAHUS, YCJAYTH
IporpaMMHUCTa U Ap.

C ToYkHM 3peHHUs BellHOM GopMbl, 6slara MOXKHO pasfieIUTh Ha
MaTepuasibHble U HeMaTepHaJbHbIe, LU OCSI3aeMble U HeOCsI3aeMble
6s1ara. K nepBbIM, HampuMep, MOXKHO OTHECTH [JI0Ma, BOAY, LIBETHI, a
KO BTOPOM TpyIilie OTHOCATCS [VIaBHBIM 06Pa3oM yCJIyry, HAapUMep,
nHopMaLMs 0 MOroJie Ha 3aBTPa, CTPHKKA B MAaPUKMaXePCKOH, me-
pesieT Ha camosieTe U Ap. C GYHKIMOHAJIBHON TOYKU 3peHus GJara
JleJISITCS Ha JiBe GOJIbLIMeE IPYIIbL: TOTPEOUTEIbCKUE 61ara U 6Jara
NPOM3BO/ACTBEHHOI0 Ha3HavyeHus. K nmocjefHUM OTHOCATCA MaTepH-
aJbHble GAaKTOpBI MPOU3BO/CTBA, TaKHMe KaK 000py/J0BaHHUE, ChIPbE,
3aBO/ICKMe 3/JaHus, TPAHCIIOPT U Ap. B npouecce o6MeHa 3KOHOMHUYe-
CKHX 6/1ar BO3HUKaeT [IOHATHe ToBap.

ToBap — 3To 3KoHOMuYeckoe 6.1a20, si8AsIOWEecsi NPOJYKMOM
mpyda u npoussedeHHoe 014 o6meHa. JIl060N TOBap — 3TO Bcerja
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6J1aro, HO He JiI060€e 6J1aro siBJsieTcsl ToBapoM. OHO He SIBJISIETCS TO-
BapoM, eCJIM 3TO CBOGO/IHOE 6JIaro U eCJiv 3TO IKOHOMHUYECKoe 6J1aro,
HO OHO IPOU3BeJIEHO He JIJIs1 06MeHa. [I[pou3BoACTBO U MOTpebIeH e
TOBapa CBA3aHbI MeXY CO60U CTa[UAMU 0OMeHa U pacrpe/ie/IeHus.

06MeH — 3T0 chepa (cmadusi) dgudceHUs1 Npou3BedeHHbIX NPo-
dykmos u ycaye, 20e npoucxooum 83auMHblil 06MeH dessmeibHOCMbIo
Mexcdy ardbmu 8 gopme obMeHa pelyabmamamu mpydd HA 803-
Me30HoU ocHoge. B mpomecce o6MeHa MPOU3BeAEHHbIE MOTPEOU-
TeJIbCKUE TOBAPhI I0XO/AT /10 MOTPeOUTEIeH, a TOBAPhI MPOU3BO/I-
CTBEHHOT'O Ha3HAYEHUS — JI0 TPOU3BOAUTEIEH.

Pacnpepenenne — ocobass cmadusi 8 0dsuiceHUU npouseod-
cmeeHHbIX 6102, nocmynarnwux 8 nompebaeHue yyacmHuUKko8 3KOHO-
Muveckoll desimesbHocmu. PacnpejiesieHve WrpaeT BaXKHYHO POJib
B 3KOHOMUKe. Ec/ii oHO Bo3MelaeT 3aTpaThl Y4aCTHUKOB 3KOHO-
MHUYECKOU esITEJIbHOCTH, €CJIM OHO CIIPAaBEJJIMBO U MO3BOJISET UM
JIOCTOMHO KHUTb, TO TEM CaMbIM OHO CTUMYJIMPYET POCT MPOU3BO-
JIUTeJBbHOCTH TPY/la B 3KOHOMUKe. XapaKTep pacnpe/ie/ieHUs 3aBU-
CHUT OT COGCTBEHHOCTH Ha CpeJCTBA NMPOM3BO/CTBA U PAabOYyH0 CH-
JIy, WM OT CO6CTBEHHOCTU HA GAaKTOPHI MPOU3BO/ICTBA.

CoGCTBEHHOCTb — 3T0 OMHoWweHue mexcdy 1dbMu 8 hpoyecce
npouszgodcmea obmeHa, pachpedeseHusi U nompebseHuUss N0 N08oady
npucgoeHusi cpedcmes npouzgodcmea u npedmemos nompeodseHus.
B 1106011 3KOHOMHUYECKOM CHUCTEME OTHOLUEeHHUsI COOGCTBEHHOCTH
omnpeJie/iIIOT O0COGEHHOCTH 3SKOHOMHUYECKHMX OTHOIIEHUH, Kak
B Ipoljecce MPOU3BO/ICTBA, TAaK U B Mpoliecce o6MeHa U pacmpe/ie-
JIeHUS1 NPOU3BeJIeHHbIX OJiar. 3aBepiiatolie chepod u craguen
3KOHOMHUYECKOH /1esITeIbHOCTH SIBJSETCS MOTpebJIeHue.

IloTpeGeHue — 3TO UCno/b308aHue 6saz 015 ydogsiemsope-
HuUsl yesnoseveckux nompe6Hocmeli. MOXXHO BbIAEIUTb HTPOU3BO/I-
CTBEHHOE W HEeNpPOU3BOJACTBeHHOe moTpebseHue. Eciu npousBoj-
CTBEHHOe TIOoTpe6JieHMe BXOAUT B IMpoliecC MPOM3BOACTBA U
npejnoJiaraeT notTpedjaeHue CpeACcTB MTPOU3BO/ICTBA, TO HEMPOU3-
BOJICTBEHHOe NoTpebJjieHMe NPOUCXOAUT 3a NpejesaMyd Npolecca
npousBo/icTBa. [locsienHee nmpejmnosiaraeT norpebJyeHue 6Jar, He-
06XOAUMBIX AJI51 )KU3HeAesATeJbHOCTH YeJI0BEKA U er0 CEMbH.

(Based on: V. A. Isaev and A. V. Savinskiy. Economics. Basic
Course)
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III. LISTENING/WATCHING:

ECONOMICS NOT SUCH A DISMAL SCIENCE
FOR HIGH SCHOOL STUDENTS

1. Before you listen to the following broadcast, match the ex-
pressions in the left column with their translation in the
right one.

1. high school student a) npuObLJIb HA HHBECTHUI[UHU
2. economics b) ywauiuiics cpegHel MKOJIbI
3. federal government C) 3KOHOMHKa
4. report card d) oT3wiBaThb (U3BIMATh) AEHBIH
5. to take an economics (cpenctna)
class e) denepasbHOE MPABUTENBLCTBO;
6. market economy denepasibHbIe BJIACTH
7. to deposit money in f) 6aHKOBCKOEe XpaHUJIUIIE

bank
8. unemployment rate

g) Tabesb ycieBaeMoCTH (OTUET
IIKOJIbI IEpe]] POAUTEISIMH)

9. checking account

10. commercial bank

11. to pay the bank's ex-
penses

12. bank's vault

13. to withdraw funds

(money)
14. to return on invest-
ment

h) BeIOUpaATh 0GyUYeHH e IKOHOMUKE

i) ppIHOYHas 5KOHOMHKaA

j) BKJaJbIBaTh (KJAacThb Ha CYeT)
JEeHbI'U B OaHK

k) onsiauMBaTh 6aHKOBCKHE Pacxo-
Ibl (U3JE€PXKKH)

1) ypoBeHBb 6e3paboTHIIbI

m) TeKyIuH cueT B 6aHKe

n) KOMMepYeCcKHUH 6aHK

2. Listen to the text; answer the questions below using the
abovementioned key words.

. How much do American high school students know about eco-
nomics? What is the role of economics in our everyday life?

. What was the main reason for federal government to measure
economic understanding among high school students? What
were the results of such measurement?

. What were the three major areas the students answered the
questions? What were the results of such study? When will the
next economics testing take place?
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4. Let’'s answer one of the test questions with the American stu-
dents. So what does happen to most of the money deposited in
checking accounts at a commercial bank? Check the variants: a)
It is used to pay the bank's expenses. b) It is loaned to other bank
customers. c) It is kept in the bank's vault until depositors with-
draw the funds. d) It is paid to owners of the bank as return on
their investment. Which is the correct answer?

3. Listen to the text again; check your answers; name the main
idea and retell the story.

IV. KEY TERMS QUIZ:

Insert the necessary terms using the basic terminology from
the above-stated texts; translate them into Russian. Think out
and reproduce some examples using such key terms.

5.
6.

1. The collection of institutions, laws, and activities

that govern economic relationships among peo-
ple in a society.

2. The social science of allocating scare resources.
3. Refers to buyers’ willingness and ability to pur-

chase products.

4. Refers to sellers’ willingness and ability to pro-

vide goods and services in the marketplace.

The study of “small” economic units.

A branch of science, which deals with broader
issues, like the overall operation of the country’s
economy and government policies in that
sphere.

In classical and neo-classical economics means
any structure that allows buyers and sellers to
exchange any goods, services and information.
Recognizing that a problem exists, identifying it,
and evaluating alternatives, selecting and im-
plementing an alternative, and following up.
The exchange of goods or services for money is a

. A proper territorial and informal integrity favor-

ing or preventing any
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V. CHECK YOUR UNDERSTANDING

s

vl

State whether the following statements are TRUE or FALSE:

In fact, your life is affected by economics every day.

Countries are similar in the ways they allocate scarce resources.
Economics affect each of us, because everyone is involved in pro-
ducing, distributing, or simply consuming goods and services.
The choices you make actually may be international in scope.
Businesses and not-for-profit organizations never make econom-
ic decisions when they choose how to use human and natural
resources.

Macroeconomics addresses such issues as how an economy uses
its resources and how government policies affect people’s
standards of living.

Economists refer to the study of small economic units, such as
individual consumers, families, and businesses, as macroeco-
nomics.

The study of a country’s overall economic issues is called micro-
economics (micro means “large”).

Because there is no so much business the world, a law enacted
in one country cannot easily affect a transaction that takes place
in another country.

10. Macroeconomics examines not just the economic policies of in-

dividual nations, but also the ways in which those individual
policies affect the overall world economy.

VI. REVIEW AND DISCUSSION QUESTIONS

1.

What does the term economic system mean under the process of
its operation in different nations? What is an allocation of
scarce resources in this connection? Do different countries vary
in the ways they allocate scarce resources?

. Define the term economics under the choices people and gov-

ernments make in allocating scarce resources. Does this process
affect each of us? What does the term economic choice mean in
this connection?

. Describe a situation in which you have had to make an economic

choice in an attempt to balance your wants with limited means.
What factors influenced on your decision? Suppose the following
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